CONCLUSION: An Even More Difficult World - by Johan Galtung /€7

Dividing the world im North and South, in West and
East; gives the fFour worlds on which the analysis is based; North-West,

North-East, South-West, Sputh-East:

WEST EAST
First world: Second world:
Private capitalism State socialism
NORTH
DECD countries . CMEA countries
Third world: Fourth world:
SOUTH NIEQ Tehi -ban
‘South America China, Japan
Caribbean Korea, Taiwan, HK, Singapore
Africa, Arab World ASEAN in general, Indo-China
West, South Asia Australia, NZ, Oceania

To get at some of the dynamics of this scheme let us for a moment try
to capture the world situation from the US point of view. The general
thesis is that the US is deeply involved in four conflicts, of different

natwre, each of them deep and extensive and intractable. To wit:

= with the Second world: a military-political conflict with the Soviet

tUrion, over basic values and basic interests, with an accompanying arms
race that absorbs more than 30% of the domestic capital formation - pos-
siblymuch more- with no success in curbing the race and the probability

of a major nuclear conffontation far from zero.

- with the Third world: an economic-political conflict of liberation

from networks of neo-colonialism, some of it fought in amn institutional-
ized Form in UN fora, some of it in open imternational definance, much
of it as guerrilla movements Fighting both the US and a government lin-

ked to the US.

- with the Fourth world: an economic competition that, by and large,
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the Fourth world has woh -~ mot yet in the sense of topping the world

[z)

statistics but in the sense of having dymnamism, initiative, growth?

If Japan Fails, the mini«Japans may tske over; if they fail, the Peop-
le’s Republic of Chira may take over - all of them using the rest of
the FourtE}wcrld as a reserve Ffor capital, labor, raw materials and

markets.



~ with the First world: as a result of the other three conflicts a

certain estrangement between the US and her allies in the First worlid
is imcreasingly visible - the US being seen as less overpowering in her
strength [(relative to the Secand world), less straight in her interna-
tional morality (relative to the Third world), less unbeatably rich in
her capital accumulation (relative to the Fourth world). The strong,
rich and moral is in the process of transformation towards its own me-
gation - in First world eyes. No other country in the world is ex-

posed to a process of status erosion so profund, and so dangerous.

Ecomomically this cannot but lead to the prediction
of conmtinuing decline in the relative position of the First world. The
guestion, however, is how this declime is absorbed inside the society:
by elites pushing it on the people through uremployment and decreasing
purchasing ﬁower, or by going down that difficult and unexplored road
called economic declimne together? 'Obviously these are the comnservative
and social democratic spproaches respectively, but we are badly prepared
in the First world for this, not even having & theory of economic de-

cline, much less a management of decline.

In the Second world it is hard to imagine big eco-
romic changes to the better given the international situation and the
static bature of the sconomic structures - it is also difficult to ima-
gine major differences in the distribution between elites and people
in the years immediately ahead, particularly after the defeat -~ at
lest so Far - of the Solidarity approach in Poland. Political changes

might be more likely than major ecoromic ones.

In the Third world the NIEOQ gives such advantages
to the elites that they should be able to capture most of the growth
of the country as g whole, leaving the people {75-85%] in a period of

stagnation or decline.

Imn the Fourth world the ability to distribute is

an important asset, There will be growth, less spectacular for Japan,

more so for the next in line, and parallel for elites and peoples.



With whet kind of world does this leave us? A very

praoblemstic and dengerous one, to say the least. The sconomic poing

of gravity changes, From the MW to the SR cormer of the world, The

‘af oravity slides towards the Third world to the sxitent
thaet UM votes are important. The military points of gravity, in anp
asnilned and oadly working balance of power formula, remains in

Gvided betwesn West and Egst. This is not to say that

the mld Forogls, with all thres typos of powsr Firmly snchored in the
world Morth-dest wes betier: 1t conferred nmuch te little power to the
rest of ths world, much too nuch to the Few who usec 1t bhacdly, to ex-
plodr and repress amd Floght among themselves snd are now suffering soms
of the conseguences of thelr msladeptsd behevior in 8 world incressing-
ly hmegoming a world-systam, Geing very Far From s world government

with sufficient power over these Fforms of power & much bstter Formuls

would hMave besn a balance of power slong all three dimensions,

As 1t now stands thres slresdy discernible pattsrns

maybhecons much more pronouncecs

The First wordd will resct with the power 1t hag in excsss and sbundaon-

ce, military powesr, =2 in the Form of rapld deployment Fforces, agasinst
thme militerily weask, is the Third and [less} the Fourth worlds, The
condition For concertsd action is that there s & generael dependernce in
the First world on commodities, pearticularly oil snd gss « efforts to
Cecome independent or dependsast on the Second world will be Frowned w-
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popukation in gerneral economic declire [as in the Falkland/Malvinaes gﬁm
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The fSeconc world may encage in something similas but more reglomally,

sowarcds norder countreiss only (as in Afghsnistan] and with more of a

military motivation,

The Third world will continue to decry all of this, and the slites will




mperialist rhetoric to meke people nslisve that the
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alo eneny is still the major Foroce responsibkle for tre clsavages inside
the vountry. There being nelther force, nor money nehind the [stromg)

words they will tend to pass largely unnoticed.

The Fourth world will comtinue te push Forward scomomically, snd being

compozac of countries with highly uneven lsvel and type of development

here are meny surprises still to come, particularly For ths First anod
=] Y
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Zecond wordlds who, steeped in their racism and white supremacy thimk-

img, will always be late in understanding bow they are overtaksn by
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cther nartse of the world., The general world economic deoclime will, of
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course, also affect She Fourth world - bt it is assumesd thest severn iF

the First aorlco closss itsell to much of the trade, thers are sufficiem
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markets in the decond world, the Third world =lites and the Fourth worl

itmelf st

or some time B0 oome, Hut it will still taske much time
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pefore this leap Forward is acoompanied by the usual paneoply of slobal

political manipulation and military pressure tactiocs.

Too much change, too soon, For s world badly adjust-

to the ohange it has already undergorne. And yvebh the drive of

privete capitalism For profit, of state socialism for comtrol, of the

for & fair share in the world ceplitalist system and of the world

to best them all at their own ganes are strong; they will

lite levels inm all worlds.
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teho Lo contimue unshgted, =t lesst at the

Put what about the people level? Thay will srobddy be mores intsrested

n

im ke other two possibilities, state capitalism and orivate socislism;

+

demand the Former dhrao slaections arnd/ar in slite effortd to imi-

tate Jepan arnd the japoncitos, and take refuge in collectives, communes,

imter~Ffamnily couperation ebo., a3 people will do under ocrisis. The

covarmmesnts will deory the latter sz withorawsl from ohe Formel Damd

controllazls]) sesctors; bubt i1t is hard ot deny peopls the ricokh o dee
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Fand themselves., And yet thoze acts of sell wwefense, loocal, sslf-ro-
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may woll Become modsls and presursors of whet slites will have
to do at the mores naticnal levals: incressing self-relisnce im an ime

aorgasingly problenstic wordld,



———

The Japarese Ecomomic Council, an advisory bocy to the prime minister,

predicts that the Japamese SNP per capita will be Far shead of the US

GNP per capita by the year 200 - £ 21.200 as against £ 17.000.

The picture given by world trade statistics is relstively clear.

The share of the UY in world exports of manufactured products de-
creased from 22.5 in 1955 to 12.3 in 1977; that if the EC remained ra-
ther stable - from 468.4 o 45.0 in the same period; Japan increased
From 4.0 to 11.9 and the Four mini-daparns from almost nothing to 4.5%.
If we focus on the developing countries slone and look at the share
coumtries and groups of countries in that category have, then the Four
mini=lapans stand out with am increase From around 20% in 1255 to
B8,.2% im 1977 - with 17.1% For South Koreas, 18.0% for Talwan, 18.0%
Far Hong Kong and 7.1% for Singapore - ail in 1877, Mext in line are
India with 8.7% [for 137G, less than tiny Singapore with 5.0% the

same vear) and Prazil with B.1%.

So, the general thesis about the Fourth world is that of a three-wave
pattermn, or mayhe four. First, of course, there is Japan. Then, the

"4 *New Japans’® Waiting in Wings to Pose a Frsh Economic Eﬁali%nge £o
West" [(International Herald Tribune, 25 August 1882): "During the 1870s

the economies of rapidly industrializinmg Taiwan, South Korea, Hong Kong
and Singapore grew at an averages annual rate of more than S aercent,

whi e Japan posted a yesarly growth rate of B percent., For the United
States, the rate was just 3 percent. To be sure, growth has slowed for
the East Asian ecormomies during the currenﬁ worldwide recession. [Fut
most economists expect that once the world picture brightems a bit, the
East Asian economies will bounce back with & vengeance. They predict
ehat in the 1980s, Taiwan, South Kores, Hong Kong and Singspore will in-
crease the size of their scamomies by 7 percent to 8 percent a year whils
Japan’s mors maturs sconomy shows annual gains of 4 percent'.

Ther there is the third grouping, the ASEAN countries [with Singspore

as anm overlapl: ""’Follow Japan’ Campagin Being Pursued in SE A8ia",

The Daily Yomiuri, 29 April 1882): "Singepore Prime Minister, Lee

Huan Yew StEPted the Seek-Imspiration-From-Japan campaign several years
ago. ialaysia scdopted a "“Look East” policy, which includes South Kores
as well =s Japan, after Ur Mshsthir Mohamad became prime minister nine
months age. VYice nresident Adam Malik of Indonesia says his country has
muvh to learn From Japan’s giant trading Firms". And the article has

ar interesting sidelight on Or M in Malaysia: "The first Malaysian

mrime minister not educated in Britain coupled his Look East campaign
with the deliberate deemphssizing of relstions with Dritain”.

Ard then there is China, in a different phase: "China's post-Mao move-
ment towasrd @ mixed economy already permits Speciaml Economic Zones where

foreign businessmen can set up factories, hire and Fire workers and earn



profits. Now leaders of the People’s Heﬁ;blic have made yet another
concessien to capitalist ways - - -individuals who are in business for

themselves will be allowed to hire up to seven employees'" [TIME, 7 Decem
ber, 13281].

The best example of efforts to hlock Japanessa car imporg_is probably

From Framce where the French minister For imdustries, André Giraud, de-
im,F r 904 that For each five anese cars imported one

olered in; FeanRgy ! : ive Jeo P

Fremch worker becomes unemployed. Japanese Cars were blocked in the har-

mours [(Dagbladet, Oslo, 3 February 1281). Qut penetration has gone far:

It is a telling sign of the superiority of the Fourth world, in this .
cass and so Far of Japan, that trade unions imsist on Jspanese in-
vestment. "The Northern Hegiﬂn TUC /trade union council/ has offered a
total breakdown of traditionEl job demarcation in an attempt to lure
the new Datsun car factory té the region. - - An end to restrictive
trade umion practices was thiught to be the best offer which the TUG

could make to ensure that Datsun came to one of three possible North-

cemst sites" - The Guardian, 18 Jume 1881. And a corresponcing story
fFrom Italy although it refers to England, again: "0 rientra lo sclope-
re o Leyland ai gispponesi’”, Corriere della sera, 20 October 1281 -

referring to Sunday Express of 12 Octoser according to which the presi-
dent of Aritish Leyland threatened fritish workers with suspension of

s strike or else the whole Firm would be up to sale - to the Japanese.
In view of the above it is an open guestion whether that constitutes

arything like a credible threat.
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One of the clearsst symbols of Japanese industrial supremacy was report-
ed in Daily Mail 11 November 1981, witnessed by millions before that:

% __ the installation of a 25-ton, 36,500 square foot advertisement For
containing 10 miles of wiring, for Fuji film, has consol idated the Japa-
nmese cominanceaf the mneon in New York Times 3Square. my the end of the
year, 22 of the Square’s 30 incandescent ads will promote Jgpanese poods.
The Fuji hoarding is the most alahorate since the Winston cigarette man

used to halo the squars with smoke rings".

Thus, Japan won the important competition For the production of'the

third car" in India - in addition to the Morris Oxford and the Fiat 1100,
woLzuki clirched the deal with Maruti sfter months of patient negotiation
beating better-known competitors such as Nissan, Remault, Fist, 3L and
Volkswagen. The 500 cc subcompact of Fered by Suzukiscored over 1ts mi-
vals im fuel comsumption (about &5 mpgl end price (5,500 inclusive of
taxes, which at the moment constitute 40 percent of vehicle prices inm

Trdia"™ [The Daily Yomiuri, April 30, 1982).




